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SUBJ: PRC INTEREST IN SINGLE-POINT MOORING BUOY SYSTEM 
REE: HONG KONG 1509 

1 . IN RESPONSE TO REETEL PLEASE NOTE FOLLOWING. IMODCO, 

LOS ANGELES, ONE OE ONLY TWO U.S. COMPETITORS FOR THESE 
BUOY SYSTEMS, HAS ALREADY BEEN IN CONTACT WITH MACHIMPEX, 
PEKING. USLO, HOROWITZ, HAS BEEN SENT LETTER DATED 
FEBRUARY 10 BY FRANKEL, IMODCO VICE PRESIDENT EXTENDING 
THANKS EOR HOROWITZ LETTER OF JANUARY 13 AND TELLING OF 
LETTER OF INTENT DATED DECEMBER 26 FOR BUOY SYSTEM GIVEN 
BY THE CHINESE TO IMODCO'S JAPANESE LICENSEE, HITACHI- 
ZOSEN. CLARKE, COMMERCE BELIEVES RAPID ACKNOWLEDGEMENT 
OF DECEMBER 19 FRANKEL LETTER BY MACHIMPEX MAY INDICATE 
GENUINE INTEREST BY FTC TO COMPARE IMODCO PROPOSAL WITH 
HITACHI-ZOSEN. IMODO CLAIMS LICENSEE HAS NO RIGHT TO SELL 
TO PRC. 

2. THE OTHER U.S. FIRM, SOFEC, INC., 2000 WEST LOOP SOUTH, 

SUITE 990, HOUSTON, TEXAS, 77027, CABLE ADDRESS SOFEC, HAS 
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INDICATED STRONG DESIRE TO COMPETE. MR. B. J. GROSS, 
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PRESIDENT, IS SENDING DETAILED INEORMATION SOONEST TO 
MACHIMPEX WITH COPY COVER LETTER TO USLO. 

3. BOTH FIRMS HAVE BEEN INFORMED OE CRC INTEREST AND WE 
ARE LEAVING DECISION OE WHETHER TO ALSO SEND MATERIALS 
TO CONGEN EOR CRC UP TO PARTIES INVOLVED. HONG KONG AT 
ITS DISCRETION MAY WISH TO INEORM CRC OE EACT INFORMATION 
IS BEING SENT TO MACHIMPEX DIRECTLY. MAW 
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